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Overview

● Michigan PA 279 of 1909, Section 117.4t(1)(d), as amended by PA 182 of 2014, states the City of Detroit 

shall hold independent biannual revenue estimating conferences (in September and February) that 

establish the official economic forecast and forecast of anticipated City revenues.

● Revenue estimates must be approved by the voting principals: 

• David P. Massaron: Chief Financial Officer, City of Detroit 

• Eric Bussis: Chief Economist and Director, Office of Revenue and Tax Analysis, Michigan 

Department of Treasury 

• George Fulton, PhD: Director Emeritus, Research Professor Emeritus, Research Seminar In 

Quantitative Economics (RSQE), Department of Economics, University of Michigan

● The estimates include the current fiscal year (FY 2020) and the next four years (FY 2021 – FY 2024). 

● They set the revenues for the City’s FY 2021 budget and FY 2021 – FY 2024 Four-Year Financial Plan.
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FY 2021 Revenue Summary, All Funds

$1,084.8 , 50%

$646.0 , 29%

$73.2 , 3%

$103.4 , 5%

$67.7 , 3%

$209.5 , 10%

FY 2021 February 2020 Estimates
(in millions)

General Fund

DWSD

Transportation

Major Street

Debt Service

Other Non-General Fund

Total: $2.2 billion
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$874.4 $880.6 $891.4 $903.9 $916.9 

$198.3 $204.2 $204.5 $205.5 $206.6 

$1,072.7 $1,084.8 $1,095.9 $1,109.4 $1,123.5 
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Total Recurring General Fund Revenue: FY 2020 - FY 2024
(in millions)

GF -
Departmental/Other

GF - Major Revenue

General Fund Revenues

80% Comes from 

the 5 Major 

Revenues

1.1% 1.0% 1.2% 1.3%



OCFO – Office of BudgetFebruary 2020 Revenue Estimating Conference

$310.2 $329.1 $333.3 $340.4 $347.6 $357.0 $366.1 

$199.9 
$202.6 $208.4 $205.0 $206.6 $208.3 $210.0 

$179.0 
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$28.4 $28.3 $28.5 $28.7 $28.9 $29.1 

$836.9 $863.4 $874.4 $880.6 $891.4 $903.9 $916.9 
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Recurring Major Tax Revenue History and Projection: FY 2018 - FY 2024
(in millions)

Utility Users Tax

Property Tax

Wagering Tax

State Revenue Sharing

Municipal Income Tax

1.2% 1.4% 1.4%

Major Revenues

3.2% 1.3% 0.7%
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Income Tax

$271.4 $284.3 $294.2 $302.3 $310.5 $319.9 $329.0 
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$33.7 $31.2 $31.2 $31.2 $31.2 $31.2 
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$5.9 $5.9 $5.9 
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Recurring Municipal Income Tax
(in millions)

Partnerships

Corporate

Individual

2.1% 2.1% 2.7% 2.5%1.3%6.1%

$357.0
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Property Tax

$79.4 $82.9 $84.2 $84.8 $85.5 $86.0 $88.4 

$37.1 $34.1 $31.4 $31.3 $30.4 $29.2 $26.8 

$2.6 $2.5 $2.8 $2.8 $2.9 $2.9 $3.0 

$119.1 $119.5 $118.4 $118.9 $118.8 $118.1 $118.2 
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Property Tax
(in millions)

Special Acts

Delinquent Collections

Current Year Collections

(0.6%) 0.1%0.4% (0.9%) 0.4% (0.1%)
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State Revenue Sharing

$141.0 $141.0 $144.3 $144.3 $144.3 $144.3 $144.3 

$58.9 $61.6 $64.1 $60.7 $62.3 $64.0 $65.7 

$199.9 $202.6 $208.4 $205.0 $206.6 $208.3 $210.0 
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State Revenue Sharing
(in millions)

Constitutional
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(1.6%) 0.8% 0.8% 0.8%1.4% 2.9%
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Wagering Tax
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1.0% 1.0% 1.0% 1.0%2.7% 1.2%
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Utility Users Tax
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0.7% 0.7% 0.7% 0.7%(0.4%)(1.0%)
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Departmental & Other Revenues

$114.1 $119.0 $120.6 $121.5 $122.5 

$23.8 $23.4 $22.9 $22.4 $21.9 

$20.7 $20.7 $20.7 $20.7 $20.7 
$11.7 $11.9 $12.0 $12.1 $12.2 

$28.0 $29.2 $28.3 $28.8 $29.3 
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Recurring Departmental/Other General Fund Revenues
(in millions)

Other (Below $10m)

Licenses, Permits and
Inspection Charges

Fines, Forfeits and Penalties

Other Taxes, Assessments,
and Interest

Sales & Charges for Services

3.0% 0.1% 0.5% 0.5%

* All years have been adjusted to exclude 
$27M of interfund reimbursements and pass-
through contributions that will no longer be 
categorized as revenue but were previously.
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$578.5 
$646.0 $646.0 $646.0 $646.0 

$168.0 

$155.4 $157.0 $158.6 $160.2 
$72.3 

$73.2 $73.6 $74.0 $74.5 
$99.0 

$103.4 $105.7 $106.2 $106.2 $51.7 

$54.1 $53.8 $53.4 $52.1 $64.5 

$67.7 $52.8 $49.0 $45.5 

$1,034.0 $1,099.8 $1,088.9 $1,087.2 $1,084.5 
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Non-General Fund Revenue Estimates: FY 2020 - FY 2024
(in millions)

Debt Service

Solid Waste Management

Major Street

Transportation

Other Non-General Funds

DWSD

Non-General Fund Revenues

* Transportation amount does not include the 
General Fund’s contribution ($63.5M in FY20) 
since it is a budget transfer rather than a 
revenue.
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Budget Reserve (Rainy Day Fund)

● State law requires the City of Detroit to 

maintain a General Fund reserve of no less 

than 5% of the projected expenditures for 

the fiscal year.

● The FY 2020 Adopted Budget provides for 

an ending reserve balance of $107.3M, or 

nearly 10% of projected expenditures. 

● Additional budget reserves allow the City to 

better manage economic and revenue risks.

● Goal is to reach 15% of projected 

expenditures within the next 2 years.
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Risks & Potential Upside

Risks

● National economic trends and international economic issues

● Federal and state budget pressures and adverse policy actions

● Potential for current gaming activity trends to change

Potential Upside

● Development projects and economic growth throughout the city

● Internet gaming and sports betting

● State-shared taxes on recreational marijuana sales

● Tentative increase in tax year 2020 taxable property values (pending March Board of Review)

● Revenue collection improvements


